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CONSOLIDATED BALANCE SHEETS

S&T Bancorp, Inc. and Subsidiaries

December 31

2006

2005

(dollars in thousands, except share and per share data)

ASSETS

Cash and due from ban $ 59,98( $ 56,18¢
Securities available for sa 432,04! 481,25
Other investment 10,56: 13,31¢
Loans held for sal 82¢€ 1,58(
Portfolio loans, net of allowance for loan lossé$383,220 in 2006 and $36,572 in 2C 2,632,24! 2,453,35.
Premises and equipment, | 35,70( 29,12:
Goodwill 49,95¢ 49,07:
Other intangibles, n¢ 4,98¢ 5,47¢
Bank owned life insuranc 34,25 33,107
Other asset 77,99/ 72,50(
Total Assets $ 3,338,54. $ 3,194,97!
LIABILITIES
Deposits;

Noninteres-bearing deman $ 448,45; $ 435,67:

Interes-bearing deman 150,56¢ 155,19:

Money marke 163,10! 242,22t

Savings 881,96 652,68!

Time deposit: 921,21 933,10¢
Total Deposits 2,565,301 2,418,88
Securities sold under repurchase agreements aadhfddnds purchase 133,02: 137,82¢
Shor-term borrowings 55,00( 150,00(
Long-term borrowings 171,94: 83,77¢
Junior subordinated debt securit 25,00( —
Other liabilities 49,22¢ 52,06¢
Total Liabilities 2,999,49; 2,842,55!
SHAREHOLDERS’ EQUITY
Preferred stock, without par value, 10,000,000ehauthorized and none outstanc — —
Common stock ($2.50 par value) Authorized—50,000 $§lfares in 2006 and 2005 Issued—29,714,(

shares in 2006 and 20 74,28¢ 74,28¢
Additional paic-in capital 26,69¢ 26,12(
Retained earning 349,44 326,15¢
Accumulated other comprehensive inca 4,01¢ 9,17
Treasury stock (4,352,764 shares in 2006 and 30883hares in 2005, at co (115,39) (83,319
Total Shareholders Equity 339,05 352,42.
Total Liabilities and Shareholders’ Equity $ 3,338,54. $3,194,97!

See Notes to Consolidated Financial Statements
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CONSOLIDATED STATEMENTS OF INCOME

S&T Bancorp, Inc. and Subsidiaries

Year Ended December 31

2006

2005

2004

(dollars in thousands, except per share data)

INTEREST INCOME

Loans, including fee $ 185,54« $151,32¢ $ 126,33
Deposits with banks and federal funds ¢ 101 95 20
Investment Securitie:
Taxable 14,29: 15,99( 18,00¢
Tax-exempt 2,69 2,49¢ 2,12¢
Dividends 2,07(C 2,21( 2,14¢
Total Interest Income 204,70: 172,12. 148,63t
INTEREST EXPENSE
Deposits 73,52¢ 44,82« 30,63:
Securities sold under repurchase agreements aadhfddnds purchase 5,171 3,94 1,917
Shor-term borrowings 4,421 7,127 4,321
Long-term borrowings and capital securit 8,46( 3,61¢ 4,02(
Total Interest Expense 91,58 59,51« 40,89(
NET INTEREST INCOME 113,11¢ 112,60¢ 107,74¢
Provision for loan losse 9,38( 5,00( 4,40(
Net Interest Income After Provision for Loan Losses 103,73t 107,60¢ 103,34¢
NONINTEREST INCOME
Security gains, ne 5,481 5,00¢ 5,34
Service charges on deposit accol 10,41 9,58 9,38:
Wealth management fe 7,86z 6,971 6,201
Letter of credit fee 2,28¢ 2,20¢ 2,022
Insurance agency fe: 6,631 5,68¢ 4,55¢
Mortgage banking 703 1,497 1,391
Other 7,011 6,424 5,50z
Total Noninterest Income 40,39( 37,38¢ 34,40:
NONINTEREST EXPENSE
Salaries and employee bene 37,60: 34,71 32,84
Occupancy, ne 5,101 4,81¢ 4,16¢€
Furniture and equipme 3,297 3,251 2,91¢
Other taxe: 2,97 2,69¢ 2,60¢
Data processin 4,85z 4,29( 3,96¢
Marketing 2,47¢ 2,32¢ 2,39¢
Amortization of intangible: 32t 214 347
FDIC assessme| 30z 292 28¢
Other 12,35( 9,861 10,85
Total Noninterest Expense 69,27¢ 62,46¢ 60,39(
Income Before Taxes 74,84¢ 82,53( 77,35¢
Applicable Income Taxe 21,51 24,285 23,00!
Net Income $ 53,33¢ $ 58,24 $ 54,35¢
Earnings per common sh—Basic $ 2.07 $ 221 $ 2.0t
Earnings per common sh—Diluted 2.0¢€ 2.1¢ 2.0z
Dividends declared per common sh 1.17 1.1% 1.07

See Notes to Consolidated Financial Statements
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CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

S&T Bancorp, Inc. and Subsidiaries

Accumulated

Additional Other
Comprehensive Common Retained Comprehensive Treasury
Paid-in
Income Stock Capital Earnings Income Stock Total
(dollars in thousands, except per share data)
Balance at December 31, 2003 $ 7428 $ 2193¢ $27169¢ $ 27,18t $ (62,39() $332,71¢
Net income for 200: $54,35¢ 54,35¢ 54,35¢
Other comprehensive income, net of tax expens @0H:
Unrealized losses on securities of $(2,791) net of
reclassification adjustment for gains included &t imcome
of $3,519 (6,310 (6,310 (6,310
Comprehensive Income $48,04¢
Cash dividends declared ($1.07 per share) (28,367 (28,367
Treasury stock acquired (542,600 sha (15,97() (15,970)
Treasury stock issued for stock options exercid®0,684 shares) (21C) 10,56( 10,35(
Recognition of restricted stock compensation expens 252 252
Tax benefit from nonstatutory stock options exerd 2,09¢ 2,09¢
Balance at December 31, 2004 $ 74288 $ 24,07¢ $ 297,69( $ 20,87t $ (67,8000 $349,12¢
Net income for 200! $58,24: 58,24% 58,24
Other comprehensive income, net of tax expenséd G96:
Unrealized losses on securities of $(8,448) net of
reclassification adjustment for gains included &t imcome
of $3,255 (11,709 (11,709 (11,707)
Comprehensive Income $46,54(
Cash dividends declared ($1.13 per share) (29,77%) (29,77%)
Treasury stock acquired (660,400 sha (23,17¢) (23,17¢)
Treasury stock issued for stock options exerci880,735 shares) 24E 7,66: 7,907
Recognition of restricted stock compensation expens 13€ 13€
Tax benefit from nonstatutory stock options exexd 1,66( 1,66(
Balance at December 31, 2005 $ 7428 $ 26,12( $ 326,15¢ $ 9,17z  $ (83,31 $352,42:
Net income for 200! $53,33¢ 53,33¢ 53,33¢
Other comprehensive income, net of tax expens&433$
Unrealized gains on securities of $1,441 net ofassification
adjustment for gains included in net income of $3,5 (2,127 (2,129 (2,127)
Comprehensive Income $51,21¢
Cash dividends declared ($1.17 per share) (30,047 (30,047
Treasury stock acquired (122,244 shares) (35,269 (35,269
Treasury stock issued for stock options exerci4¢e@3(,700 share (435) 3,19( 2,75t
Recognition of restricted stock compensation expens 59 59
Tax benefit from nonstatutory stock options exerdis 502 50z
Recognition of nonstatutory stock option compemsaéxpenst 452 452
Adjustment to initially apply SFAS No. 158, nettak of $1,635 (3,036 (3,03¢6)
Balance at December 31, 2006
$ 7428 $ 26,69 $34944 % 4,014  $(115,39) $339,05:

See Notes to Consolidated Financial Statements
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CONSOLIDATED STATEMENTS OF CASH FLOWS

S&T Bancorp, Inc. and Subsidiaries

Year Ended December 31 2006 2005 2004
(dollars in thousands)
OPERATING ACTIVITIES
Net Income $ 53,33¢ $ 58,24: $ 54,35¢
Adjustments to reconcile net income to net caskigenl by operating activitie:
Provision for loan losse 9,38( 5,00( 4,40(
Depreciation and amortizatic 3,24¢ 3,071 2,832
Net amortization of investment security premit 967 1,11¢ 2,20C
Recognition of stoc-based compensation expel 954 — —
Security gains, ne (5,48)) (5,009 (5,344
Deferred income taxe 1,80z 1,10C (1,612
Excess tax benefits from stc-based compensatic (2949) 1,66( 2,09¢
Mortgage loans originated for st (17,649 (35,849 (42,19)
Proceeds from the sale of loe 18,76( 36,35¢ 42,98
Gains on the sale of loans, | (357) (50€) (792)
(Increase) decrease in interest receiv: (1,507 (2,519 677
Increase in interest payalt 30t 1,651 20
(Increase) decrease in other as (9,399 (12,249 61
(Decrease) increase in other liabilit (2,839 (107 1,241
Net Cash Provided by Operating Activities 51,23¢ 51,98t 60,93:
INVESTING ACTIVITIES
Net (increase) decrease in inte-earning deposits with ban (1) 97 2
Proceeds from maturities of securities availabtestde 53,92: 66,27 117,25¢
Proceeds from sales of securities available far 11,83¢ 6,50¢ 44,94¢
Purchases of securities available for ¢ (22,950 (63,537 (75,93)
Net increase in loar (188,27) (205,879) (188,34)
Purchases of premises and equipment (9,499 (6,495 (4,939
Net Cash Used in Investing Activities (144,959 (203,030) (107,01)
FINANCING ACTIVITIES
Net increase in core depos 158,31¢ 173,56¢ 163,81«
Net (decrease) increase in time depc (12,895 69,05 50,19¢
Net decrease in sh-term borrowings (95,000 (75,000 (9,650
Net (decrease) increase in securities sold ungerrcbase agreements and fed
funds purchase (4,809 39,44t (98,98¢)
Proceeds from lor-term borrowings 133,50¢ 50,86¢ 4,93
Repayments of lor-term borrowings (45,349 (53,419 (35,540
Proceeds from junior subordinated debt secut 25,00( — —
Net treasury stock activi (32,519 (15,269 (5,620
Cash dividends paid to sharehold (30,046 (29,349 (28,107
Excess tax benefits from stc-based compensatic 294 — —
Net Cash Provided by Financing Activities 97,51« 159,90¢ 41,047
Increase (decrease) in Cash and Cash Equiv: 3,791 8,861 (5,039
Cash and Cash Equivalents at Beginning of ® 56,18¢ 47,32¢ 52,36!
Cash and Cash Equivalents at End of Yea $ 59,98( $ 56,18¢ $ 47,32¢

See Notes to Consolidated Financial Statements
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